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49) California Constitution Art. 13A Sec. 1(a) @ “The maximum amount of any ad
valorem tax on real property shall not exceed One percent (1%) of the full cash
valuc of such property. The onc percent (1%6) tax to be collected by the countics
and apportioned according to law to the districts within the counties.”

50) California Constitution Art. 13A Sec. 2(a) : The “full cash value” means the county
assessor's valuation of real property as shown on the 1975 - 76 tax bill under “full
cash value” or, thereafter, the appraised value of real property when purchased,
newly constructed, or a change in ownership has occurred after the 1975
asscssment. All rcal property not alrcady asscssed up to the 1975 -76 full cash
value may be reassessed to reflect that valuation. For purposes of this section,
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(State And Local Income and Property Deduction)&}aL gku}, & ] P“ 3l A

B BFNE T, AY A FY 254, 283 F B A 254F o

“newly constructed” does not include real property that is reconstructed after a
disaster, as declared by the Governor, where the fair market value of the real
property, as reconstructed, is comparable to its fair market value prior to the
disaster.

51) 20006 FRIelQt 39¢ EHAA Fa B dav|eEE FEATY 2/34A4 55%FE
wEe vhgel sirk

52) V=2 ABRAFAAR AFAFA 2pA g AFFES i*ﬂﬂ“ A 5 (State And Local
Income and Property Deduction}5 @3t it o] 3AFELS & A4 “A%
AgFA g FA"2 W gl

53) Department of the Treasury Internal Revenue Service, Publication 17 @ Your
FFederal Income Tax For Individuals, 2022, 2023. 11. 15. 74,
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<Abstract>67)

The duality of the estate tax burden limitation and
Improvement measures
- Focusing on the Holdings Tax Burden Limitation
Measure -

Lim, Sang-Bin"

Korea’'s wealth tax i1s divided into property tax and comprehensive
real estate tax, which has a structural problem of double burden and
limitation of wealth tax. There are dual tax subjects, taxable objects,
tax authorities, and tax rates, and there are dual fair market value
ratios and tax rate caps that limit the burden of the holding tax.

This dual structure of the holding tax has been simplified by the
introduction of the comprehensive real estate tax. There are both
positive and negative views on the comprehensive real estate tax. The
positive position is that the comprehensive real estate tax constitutes a
nationwide combined taxation system for land and housing, which has
the effect of discouraging real estate ownership by progressively
increasing the holding tax burden on taxpayers with large assets.
According to the negative position, the dualization of the property tax
limits the ability to set the tax burden according to the taxpayer's
ability to pay, and it does not meet the purpose of the comprehensive
real estate tax by combining only land and housing. This study
examines the problems of the dualized holding tax structure and the
structure that limits the tax burden raised by the negative position on
the comprehensive real estate tax, and examines the need to reform
the holding tax system that considers the taxpayer’s ability to pay.
The Korean capital gains tax system is fundamentally a structure that
limits payment when the tax burden increases, and the tax burden
fluctuates significantly depending on real estate price fluctuations and

* Research Fellow, Korea Institute of Finance ; sbinlim@kilf.re kr
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policy directions. To resolve these issues, this study proposes to
reduce the burden on individual taxpayers by deducting property tax
from income tax. In addition, since the wealth tax is a tax on
unrealized gains, it may be difficult to pay if the wealth tax is
strengthened. To resolve these issues, we also proposed a monthly

withholding of property taxes
18 O property 1axes,

The proposal in this study is to compensate for the limitations
caused by the duality of the wealth tax system and to protect the
rights of taxpayers through the coordination function in the income tax
system and the provision of payment convenience by the financial
sector. In the future, considering the globalized and aging society, it is
necessary to discuss how to improve the integrated wealth tax system
in order to moderate the burden level of wealth tax and prepare an
integrated taxation system that suits the power.

Key words : holding taxes, property taxes, comprehensive real estate
tax, Property tax cap, U.S. property taxes, California
Proposition 13
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