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(Global Value Chain)
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What is a global value chain (GVC)?

A global value chain breaks up the production process across countries. Firms specialize in
a specific task and do not produce the whole product.

g‘;’

Raw materials Parts and components 9
. FA- = Finished goods
Services inputs Semifinished goods

CErCEwE>  Exports for

Exports 1 | 1 consumption

Exports

2 & World Bank, Trading for Development in the Age of Global Value Chains, World
Development Report 2020
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Figure 1.1 Where do bicycles come from?

Frame exports

Chinal

ports

Brake

: US$16 million

Pedal and crank exports

Wheel exports
P et

Source: WDR 2020 team, using data from UN Comtrade database. See appendix A for a description of the databases usad in this Report.

FIER: World Bank, Trading for Development in the Age of Global Value Chains, World

Development Report 2020
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HMA FH0M GvCel H|E F0|
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35 4

GVC share of global trade (%)

30 r T

Q ‘5 W ‘-: s ‘)I c ‘o c I‘:
] o a o~ "
\'-'44‘ \"-'r‘ S a {P -a .-.SE:P r\,&b e P

Sources: WDR 2020 team, using data from Eora26 database: Borin and
Mancini (2019); and Johnson and Noguera (2017). See appendix A fora
description of the databases used in this Report.

Note: See figure 1.2 in chapter 1 for details. Unless otherwise specified, GVC
participation measures used in this and subsequent figures throughout the
Report follow the methodology from Borin and Mancini (2015, 2019).

= H: World Bank, Trading for Development in the Age of Global Walue Chains, World
Development Report 2020

HMA =71e]l GgvC &3 &

Map ©.1 All countries participate in GVCs—but not in the same way

'

GVClinkages, 2015
[T towparidpation
- Limited commaodities
- High commodities
:] Limited manufacturing -
_ Advanced manufacturing 3 »
and services -
Innovative activities a
I:| Data gaps IBRD 44640 | AUGUST 2019
Source: WDR 2020 team, based on the GVC taxonomy for 2015 (see box 1.3 in chapter 1).
Mote: The type of a country’s GVC linkages is based on (1) the extent of its GVC participation, (2) its sectoral specialization in trade, and (3) its engagement in
innovation. Details are provided in figure 1.6 in chapter 1.
A= @: World Bank, Trading for Development in the Age of Global Value Chains, World
Development Report 2020
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Expected impact on global FDI flows in 2020 -2021

Downward pressure on
Scenario global FDI flows

Covid-19 controlled
in H1 2020

@ Covid-19 continued
impact through 2020

A2 B UNCTAD, Impact of the Coronavirus Outbreak on Global FDI, Investment Trends
Monitor, Special Issue, March 2020 il
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5,0000H CHE={7|Qf 02 0l % U FDIO CH3t 3

Share of reinvested
Number of companies Average earnings earnings in FDI,

Region/economy with earnings revision revision (%) 2018 (%)
Developed 2'334 -6 61
Developing economies 864 -16 40
Africa 42 -1 27
Developing Asia 730 -18 Zy

Singapore 16 -30

China 259 -26

Republic of Korea 121 -20 v

Malaysia 33 -20 .

Thailand 32 -15 72

Vietnam 8 -10 "
Latin America and the Caribbean 92 -6 43
Transition economies 28 -10 93
Total 3'226 -9 52

Source: UNCTAD, based on data from Refinitiv SA.

A= &l UNCTAD, Impact of the Coronavirus QOutbreak on Global FDI, Investment Trends‘_
Monitor, Special Issue, March 2020 12
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31
o (X|4hd"ZE7E) 20198 2|2 HOIM| 2| DMIE 27.5%= - SELIZHULUM 2 TDMIZRIEAIZSD : 24.2%(10) — 27.5%(19)
QECD 27} E 119 2= - G7 HZ HRIM| 2| DHIS(X|UMIZE : 331%(10) - 27.3%(19)
. Q1M £ o] 181 : 25, =+ 23 1
.+ 20104 G7 HE HOIMATMIB(KILAZENE 27.3% OECD HZ HelM| £ THE(RISMIZED : 251%(10) — 235%(19)
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ot M= AR = H%ﬂlﬂhJ e EAHE AR IHEE Be 3
H-8-of wiZol A3 sfelate 5wl deek AN HES HED F wEAT )

Areke AL S,

. 88 Mz 200 2 22719 &y S&at =HFE

1. =H7{2f2t o|S2M| =Fe Eey

JIANFA A% % Lo pAn SA% TAe oS AAAE WA FAEA

o] 27kl 2 W o)FaAle] BAlolth FAZAY o

wak ol F3hils T le) F7bh shbel w4 Wi ARl tstel 24
3 =

|
AL L=A F WA AV Y =
3
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A4S S o Arjdnh o]HE Aol EAE H
AAA o Hop FAMG =AY Fia st id AAZHN &= vd = U=
d-5-ofoF Ttk

(1) ol HA g o]F 5T
a2y o]y gk o] %Al (Doppelbesteuerung) @l 71d S olalistr] flair = Lol A olF
- (Doppelbelastung) o] 7Id 3 3 Ha7}t Qlvh (FA14) olF A9t olzHde F&
st 7] A 18 (Abgabenhoheit) o]t} ol FH A= thare] FAaHe] A wf A
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d ke 2AAAE o] Fe] Hihe A= Agoll BT
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